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company overview
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XM Satellite Radio Holdings' principal activity is to provide music enter-
tainment and information programming for reception by vehicle, home

and portable radios and over the internet. XM satellites offer 170 chan-
nels featuring 69 commercial-free music channels, 5 commercial music
channels,37 news, talk and variety channels, 38 sports channels, 21 May 14, 2007
instant traffic and weather channels, one emergency alert channel and

1
Coverage Initiated:

premium channels. Rating:

_ _ o Hold
XM Radios are available under the brand names Delphi, Pioneer, Sam-
sung, Alpine, Audiovox, Sony and Polk. The XM provides music formats Target Price:
and delivers a wide range of ethnic and informational programming. XM $15.30
owns two FCC licenses to provide a satellite digital radio service in the
United States. Radio services are transmitted through the commercial Most Recent Price:
satellites. $11.07

Shares Outstanding:

306,082,407
(Estimate fi Source:
10K on March 31, 2007)

XM Satellite Radio
Holdings, Inc.

1500 Eckington Place NE
Washington, DC 10200
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IExchange: NASNM
CUSIP: 983759101
S&P GICS: 2540102
Sector: Consumer Services
SEDOL: 249639 Broadcasting &
Cable TV
Industry: Broadcasting &
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XM Financials

Sirius and XM radio announced a proposed merger in February of 2007. XM and Sirius, which
have a combined 14 million subscribers, continue to lose money. More than 220 million people
listen free radio each week.

The pay model has not been financially successful for either XM or Sirius. The blocking of the
merger could result in no satellite-radio providers and thus fewer listening options for consum-
ers.

The National Association of Broadcasters has tried to forestall competition from a merged XM
and Sirius. The group opposed granting them radio licenses and urged the FCC and Congress
to ban satellite providers from offering local weather and traffic reports.

The issue is whether platform rivalry is sufficient, i.e. rivalry between free radio and satellite ra-
dio or whether there must be rivalry within the platform in as much as there would be none
should Sirius and XM merge. It should be noted that an analogy can be made between the
merger of EchoStar and DirectTV which has created a successful rival to cable television.

The likelihood of the merger is most commonly considered to be fifty - fifty.
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XM Satellite Radio Holdings Inc Symbol: XMSR-O (C000066717)

CUSIP 983759101 Qtrl Mean(JunQ7) -0.431
Country USA Next EPS Date 7/30/2007
Industry COMMUNICATIONS Actual Annual EPS -2.700
Exchange NAS Last Rptd Qtr (Mar07) -0.400
Native Currency USsSD Qtr-1 Rptd (Dec06) -0.900
BETA 1.766 Qtr-2 Rptd (Sep06) -0.320
lialeziizg ATel - i Otr-3 Rptd (Jun06)  -0.870

Div

*Data Above Shown InUSD

Key Financials

Y05 Y04 Y03

Sales 558.27 244.44 91.78
Operating Income -555.54 -461.04 -454.46
Net Income -675.31 -651.17 -602.10
Total Assets 2,223.66 1,821.64 1,526.78
Total Liabilities 2,142.71 1,485.47 993.89
EBITDA -410.72 -382.13 -315.87
Source: Worldscope- Millions USD

Key Fundamentals

Forward P/E* n/a Dividend Yld 0.00
Price to Book -9.21 1Yr Tot Return(%)** -32.95
Price To CF -13.17 Beta** 1.69
1Yr Sales Growth 67.20 1Yr EPS Growth n/a

Mkt Cap Consol** 3,591 Ent Value** 4,070
SourceWorldscope,*FirstCall,**Datastream
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